What Matters Next

Chris Fralic, Partner at First Round Capital
chris@firstround.com - @chrisfralic
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Our mission:
To build the best community of entrepreneurs and deliver
the best venture product to help them win

.. @ e L s Qualao® [ ((j\ ] %) @ Rela Y reming /= ORewind [

Ready forms Rebelsio s REFIMERYI®

C"I-CL__'I.'IJ Tt B SAY’ S'ma;:fr Eilﬁl']l;ﬁ % siftscience SIMPLE SHJWﬂH e 'Fi.n!uili.ﬁhﬁ srmart !._:I-J ' o

LVE Gmhﬂﬂ Sj splico Sproutling al h [o, T Swipch--" TalentBin D Rk R

ETORERTY

eadfily 1ol TREMOR TRUE Trunvéris urntable ] Bl Uvartioas # Upstart 4 5 e e U
. o FBE T dAlrship

Wiglink WONEL WANE T wikia wicpta ™ Yieldex yymnfy. @ ZEMDRIV o

THALMICLARS




Some of FRC’s Online Ad Investments
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* Looking back before we look forward....
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| ALSO IN THIS ISSUE:
@ An Under-$90 Scientific Calculator Project

= ) ® CCD's—TV Camera Tube Successor ?
® Thyristor-Controlled Photoflashers
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20 Years of Online Advertising

Annual revenue 2004-2013 ($ billions)
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3 THINGS THAT MATTER

* Plus one bonus thing that might matter



1) Mobile, Mobile, Mobile
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US-Based On-Demand Mobile Services F=
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Tech WM Chart of the Day

How The U.S. Smartphone Market Became A Two-Horse Race
Smartphone market share in the United States, by operating system
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Time Spent By Digital Platform Per Month
U.S., December 2010 Vs. December 2013
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Apps Continue to Dominate the Mohile Web
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Mobile is the only media time that is growing

U.S. Consumer Media Consumption Share
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Why is 2014 Mobile like 1994 Web?

* [t's pre-Pagerank
* |t's pre-Netscape

* There’s no equivalent of a URL

in URX



Mobile Platforms have Advantages

* Facebook — over 1 billion mobile MAU’s; 53% of
revenue is mobile

* Google — 79% global handset market share
* Apple — $15 Billion dollars paid to developers

e Twitter — 184M mobile MAU’s; 75% of revenue is
mobile



2) Online and Offline Converging

* Physical and Digital

the magic of *
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Fabergé’'s NYC Easter Egg Hunt
Marks the Largest Beacon
Deplogmenrt Ever in the U.S.
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For those of you who are blissfully unaware of the many ways in which retailers are
keeping tabs on your shopping habits, note that many stores are starting to use
something called “beacon technology,” a system of Bluetooth-powered devices that can
exchange information with shoppers’ smartphones. Beacon technology enables




Beacons — big deal?

* Yes — local, pinpoint, indoor location accuracy
e Already built into 200M+ iPhones
* |s this the cookie for the physical world?

* Does it enable retargeting in the physical world?



3) Content and Marketing Blurring

e What is a Native Ad?
* What’s an ad on social?

* In the future, will you ever post content and not
pay to promote it?

* Two great examples from our portfolio...
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4) Bonus: A Thing that Might Matter

* The future of RTB/Programmatic is the past of
the Stock Market




Thanks!

Chris Fralic, Partner at First Round Capital
chris@firstround.com - @chrisfralic



